PVC: The report on the use of proceeds 

On 09/12/2016, Drilling Mud Corporation announced the report on the use of proceeds as follows:

I. Detail of the Issuance

1 Name of share: Drilling Mud Corporation (stock code: PVC)
2 Type of share: Common share

3 Par value: 
VND 10,000/share

4 Number of shares offered: 15,000,000 shares

5 Total number of capital mobilized (Expected): VND 150,000,000,000
6 Starting date:
quarter III/2012
7 Finishing date: 12/2012
II. Use of proceeds:

1. As announced in the Prospectus:

After the share issuance for increasing charter capital, the new charter capital of Corporation was 500,000,000,000 dongs. With the mobilized capital was 151,125,000,000 dongs from the issuance, Drilling Mud Corporation will invest in equipment, supplement floating capital of the company and invest in 02 projects: Vung Tau Petrochemical Factory and Equipment system of cleaning oil tankers; contribute capital to DMC – DTS joint venture company, contribute capital to DMC – WS company as follows
	No
	Contents
	used capital

	1
	invest in Vung Tau Petrochemical Factory
	37,453,883,435

	2
	invest in Equipment system of cleaning oil tankers
	33,660,000,000

	3
	contribute capital to DMC – DTS joint venture company
	10,500,000,000

	4
	contribute capital to DMC – WS company
	20,000,000,000

	5
	Supplement floating capital
	49,511,116,565

	
	Total
	151,125,000,000


In case the proceed from the issuance is not enough for the investing plan, DMC will mobilize more capital from credit organizations.

2. Current progress:

a. Project of investing in Vung Tau Petrochemical Factory:

Completed

b. Project of investing in Equipment system of cleaning oil tankers:

· Legal basis:

· Statement no 10672/DKVN-HDQT issued on 31/12/2009 by Board of Directors of Drilling Mud Corporation on accept DMC to supply products and services to members of Corporation in which: cleaning oil tankers; treating waste (wasted oil, oil sludge, wasted water and industrial waste);
· Board Resolution No 3090/NQ-DKVN issued on 14/04/2010 by Board of Directors of Drilling Mud Corporation on approving the five-years plan 2011 – 2015 of Drilling Mud Corporation
· Board Resolution No 2056/NQ-DKVN issued on 05/11/2009 by Board of Directors of Drilling Mud Corporation on approving the plan on investing in cleaning equipment of oil tankers;
· Decision No 1390/QD - DMC issued on 09/07/2010 by Board of Directors of Drilling Mud Corporation on approving the plan on investing in cleaning equipment of oil tankers.

· Implementation result:

· Total amount of disbursed capital: 493,527,900 dongs

· Amount of capital will be disbursed: 33,166,472,100 dongs

c. Contribute capital to DMC – DTS joint venture company (Laos):

· Legal basis:

· Cooperation contract no 02/HDLD – DMC - VTS issued on 12/12/2009 of  by Drilling Mud Corporation and VTS Group;

· Decision No 1714/QD - DMC issued on 18/08/2010 by Board of Directors of Drilling Mud Corporation on approving the capital contribution for establishing DMC – VTS Limited Company;
· Board Resolution No 2969/NQ – DMC issued on 27/12/2011 by Board of Directors of DMC Corporation on approving the operation plan of 2012
· Implementation result:
· Total amount of disbursed capital in the period: 0 dong
· Total amount of disbursed capital: 10,346,030,880 dongs

· Remaining capital: 153,969,120 dongs

· Reason: foreign exchange
Therefore, until 09/12/2016, DMC Corporation disbursed 117,804,558,780 dongs, the remaining is 33,320,441,220 dongs that will be disbursed in the next time.

